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Re: MUR 5198, The Honorable Maria Cantwell, 
Cantwell 2000.com and Keith Grinstein, as 
Treasurer 

Dear Ms. Lerner: - 

This is the response of our clients, the Honorable Maria Cantwell and her 
principal campaign. committee, Cantwell 2000.com (the “Committee”) and Keith 
Grinstein, as Treasurer, to the complaint filed in the above-captioned matter under review 
(“MUR”). As more fully demonstrated below, the Commission should find no reason to 
believe that respondents have committed any violation of the Federal Election Campaign 
Act of 197 1, as amended, (the “Act”) or of the Commission’s regulations and close this 
matter as expeditiously as possible. 

I. Factual Background 

In the 2000 elections, the Senate race in the state of Washington produced the 
closest Senate race in the nation. Maria Cantwell, an executive with the new technology 
company Real Networks and a former congresswoman fiom the first district of 
Washington challenged incumbent Senator Slade Gorton. Eschewing special interest 
money in the form of PAC contributions and making early passage of campaign finance 
reform a central theme of her campaign, Cantwell largely self-financed her race. When 
she entered the race in January 2000, the so-called new technology economy was still 
riding high, as reflected in the stock prices of companies such as Real Networks. 
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In fact, according to published reports, the stock price of Real Networks reached a 
high of $96 per share during 2000. Cantwell exercised numerous options and sold those 
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Pursuant to the disclosure requirements for Financial Disclosure Forms, candidates must report a pre- 
established “range” of value within which their assets fall, rather than the exact amount of their holdings. 
Cantwell’s assets were in the range of $25 4 5 0  million dollars, meaning that she had, at minimum, $25 
million dollars in available assets. 

shares in order to finance a hard fought primary battle against another Democrat who had 
already run and won a statewide race, Deborah Senn. She realized, however, that in 
order to win the general election against another well-fimded opponent she would have to 
spend another equally large sum. She borrowed money - the subject matter of the 
complaint herein - and lent it to the campaign. 

. 

Cantwell approached US Bank (“US” or the “Bank”) in Bellevue, Washington 
where she had a pre-existing banking relationship. In fact, this was the branch of US in 
which she did all of her personal banking, and US was fully familiar with her banking 
history, as well as with her personal wealth and net worth. At this time, it was already 
publicly available information, based on her candidate Financial Disclosure Form, that 
she held assets exceeding $25 million dollars and had a previous year’s income of more 
than $7 million dollars.’ Cantwell had a pre-existing line of credit, that, up until this 
time, was used exclusively for personal purposes. In July 2000, she increased that line of 
credit, and made a draw for the campaign. In September 2000, when signs indicated that 
a primary victory was possible, she went to the Bank again and sought a larger loan. She 
personally exercised a note, and over the course of the general election, she drew down 
the proceeds of this loan. 

It will be demonstrated below that both of these loans were made in fbll 
accordance with the Act and the Commission’s regulations and precedent. In addition, 
there can be no mistaking that at all times during the campaign, both Cantwell and the 
Committee fully intended to comply with both the spirit, as well as the letter, of all 
provisions of the Act and Commission regulations. 

On election night, the result of this race was too close to call. In fact, it was so 
close that the networks projected a winner and then had to withdraw that projection in 
subsequent hours. The race remained too close to call and was not.officially decided 
until nearly one month after election day, when Cantwell was declared the winner by 
2229 votes. 

In the wake of this extremely tight and delayed result, much partisan bitterness 
was engendered. Complainant filed the complaint herein making three allegations: (1) 
that the line of credit was supported by insufficient collateral, (2) that the line of credit 
and the second loan bore a “favorable” interest rate, and (3) the Committee did not 
disclose these loans. These allegations have no factual or legal merit, and this complaint 
should be dismissed forthwith. 
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11. Discussion 

. A. 
must consider the totality of the circumstances to determine that a loan is in 
the ordinary course of business. 

. Pursuant to the Act and Commission regulations, the Commission 

The term “contribution” does not include a loan fiom’ a qualieing bank which is 
made in accordance with applicable law and in the ordinary course of business. 2 U;S.C. 
0 43 1(8)(B)(vii), 11 C.F.R. 8 100.7@)(11). A loan is deemed to be made in the ordinary 
course of business if it meets four criteria: (1) it bears the usual and customary interest 
rate for the category of loan involved; (2) it is made on a basis which assures repayment; 
(3) it is evidenced by a written instrument; and (4) it is subject to a due date or 
amortization schedule. 1 1 C.F.R. 6 100.7(b)( 1 1). 

Pursuant to the Commission’s regulations, there are three ways in which a 10.m is 
considered to be made on a basis which assures repayment: (1) the lending institution has 
perfected a security interest in collateral owned by the candidate or political committee 
,receiving the loan, and the fair market value of the collateral is either equal to or greater 
than the loan amount; (2) the lending institution has obtained a written agreement 
whereby the candidate or political committee receiving the loan has pledged fbture 
receipts as payment on the loan; or (3) if the totality of the circumstances as considered 
by the Commission on a case-by-case basis demonstrate that the loan was made on a 
basis which assures repayment. 1 1 C.F.R. 0 100.7(b)( 1 l)(i)-(ii). 

In other words, the Coinmission’s regulations do not require that a loan to a 
candidate or political committee be hlly collateralized to be considered made on a basis 
which assures repayment; that is simply one method, among others, available to 

Regulations on Loans from Lending Institutions to Candidates and Political Committees, 
56 Fed. Reg. 671 18,671 19. Paragraph (b)( 1 l)(ii) allows that other approaches “such as 
loans guaranteed in whole or in part by the borrower’s signature, which are not specified 
in the rules, will also be found to have met the standard . . .”. Id. at 67121. 

. demonstrate that a contribution did not occur. See also Explanation and Justification, 

- 

B. 
net worth and other factors considered by the Bank - the pre-existing line of 
credit was made in the ordinary course of the Bank’s business. 

Based on the totality of the circumstances - namely the borrower’s 

With respect to the circumstances surrounding the line of credit from July 2000, it 
evident that this loan was made in the ordinary course of US Bank’s business and insofar 
as these respondents know, in accordance with all applicable banking laws and 
regulations. Cantwell had a pre-existing , long-established and significant personal 
banking relationship with the Bank. In fact, Cantwell had a pre-existing personal line of 
credit granted by the Bank in its ordinary course of business and in accordance with 
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applicable banking laws and regulations. In July 2000, this line of credit was increased to 0 -  $600,000. 
This line of credit satisfies the-specific regulatory requirements, as follows. First, 

a written agreement in the form of a personal note was executed evidencing this line of 
credit. This writing has been previously made part of the public record, and another copy 
is attached hereto. See Exhibit 1. Second, as contained in that writing, the line of credit 
was subject to a due date of June 4,2001. This information has also already been made 
part of the public record. Complainant does not dispute any of these facts. Third, the line 
of credit was subject to an interest rate that is usual and customary for that type of loan, 
namely prime rate. This too has been previously made part of the public record? 

Finally, contrary to Complainant’s assertion, this line of credit was made on a 
basis which assures repayment. Complainant claims, based on a misreading of the public 
record, that the only security for this line of credit was Cantwell’s personal residence 
which was less than the amount of the line of credit. It is completely disingenuous for 
Complainant to disregard other portions of the Committee’s FEC report in order to make 
an allegation and file a complaint. The Committee’s report clearly states that, in addition 
to the personal residence, this line of credit was made through “[rleliance on borrower’s 
net worth”, as permitted by the Commission’s “totality of the circumstances” standard. 

. Thus, not ody did the Committee disclose in section D of Schedule C-1 that real estate 
was pledged as security for this line of credit, but it also disclosed in section F of 
schedule C-1 that there were other bases upon-which this loan was made on which 
repayment was assured. While respondents complied with the instructions on Schedule 
C- 1 , complainant speciously ignored the available information. 

Clearly, the totality of the circumstances demonstrates that US Bank granted this 
line of credit on a basis that assured repayment. They had a pre-existing banking 
relationship with Cantwell. She did all of her personal banking at this branch, and they 
were hlly familiar with her net worth, her assets and her payment history on previous 
transactions. She maintained her checking and investment.accounts at this bank. They 
had previously lent her money for personal purposes, and had first-hand knowledge that 
she made repayments in a responsible manner. US Bank was also the Committee’s bank 
and where the Committee conducted all of its banking. 

This line of credit dates back to 1999 but was not initially used for campaign 
purposes. In July 2000, at the time that this line of credit was extended, Cantwell’s net 
worth was at least $25 million dollars. See Exhibit 2, Affidavit from her accountant, 
James Caley. Also attached is a copy of her candidate Financial Disclosure Form, as 
filed with the Secretary of the Senate, detailing her assets and similarly supporting her net 
worth. See Exhibit 3. 

While Complainant primarily takes issue with the collateral for this line of credit, it also complains about 
the interest rate for both loans. Respondents incorporate their discussion below regarding the 
appropriateness of the interest rate as to the larger loan as equally applicable to this line of credit. 
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In short, Cantwell possessed - and the Bank knew that she did - millions of 
dollars in assets available to repay this line of credit. Her available cash and bonds alone 
were worth more than 
previous year was more than 
stock options were worth more than times the amount of the line of credit. See 
Exhibits 2 and 3. Given these assets, it is clear the bank had adequate assurances. 

I times the amount of the line of credit. Her salary from the 
times the amount of the line of credit. Her stock plus 

Any similarly situated customer of net worth would have been granted such a line 
of credit in the Bank’s ordinary course of business. Respondents did not seek and the 
Bank did not grant any favorable treatment here. Respondents filled out all applicable 
forms and documents, and to the best of their knowledge the Bank applied all of its 
customary and typical internal reviews to this transaction. The Commission has 
expressly recognized that banks commonly rely on a borrower’s income and credit 
background in making loans of this type. 
-- See also, Matters Under Review 43 1 1,4327, Vargas et al., First General Counsel’s 
Report at 20-21 (1996) (A bank may evaluate multiple internal factors including net 
worth, annual income, debt, and good character to make the specific determination as to 
whether it could expect a loan to be repaid)? 

Explanation and Justification at 67120. 

In this case, before this credit line was extended, it was a matter of public record 
that the borrower’s previous year’s income and compensation exceeded $7 million 
dollars! Cantwell had assets available exceeding $25 million dollars. She had very little 
debt. Certainly, her character was unassailable (and not uestioned by complainant). All 
of these factors gave the Bank the assurances it required! Moreover, given the weight of 
these factors - particularly when compared to the borrower in the above-mentioned 
MURs 43 11 and 4327, dismissal by the Commission is compelled herein. The 
Commission has routinely permitted bank loans where candidates have no personal assets 
with which to repay them; there is far more justification to approve the arrangement 
herein. 

. .  

To conclude that the Bank in any way “went out on a limb” or othenvise 
circumvented its usual banking process simply flies in the face of the facts herein. This 
line of credit was a pre-existing line of credit used for personal purposes. The 
Commission has examined the circumstances whereby a candidate’s pre-existing non- 
campaign line of credit is later used for campaign purposes and has expressly concluded 
that such an arrangement is permissible. See Advisory Opinion (“A0”)1994-26 (A pre- 
existing line of credit based on the borrower’s signature can be deemed to be made on a 
basis which assures repayment). The circumstances here are materially identical to those 

In fact, the Commission closed those MU& despite what the Office of General Counsel found to be a 
lack of adequate documentation to make the requisite finding regarding the loans therein. The support 
herein compels dismissal of the instant case. 

As publicly disclosed on her candidate Financial Disclosure Form. Exhibit 3. 

In addition, the totality of the circumstances compels the Commission to consider that, if she won, 
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Cantwell would certainly be in a position to raise sufficient funds to repay this line of credit, 
notwithstanding that such receipts were not pledged. 
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in A 0  1994-26, and on the reasoning stated therein, the circumstances of this transaction 
are completely appropriate and permissible. 

Accordingly, as the totality of the circumstances clearly demonstrate in this 
particular case, this line of credit was made on a basis that assures repayment. Cantwell’s 
net worth and available assets far exceeded the amount of this line of credit and qualified 
her for this transaction. Nothing in the complaint contradicts this conclusion - it is 
nothing more than a broad allegation based on an incomplete reading and 
misunderstanding of the facts. Because this line of credit was made in the ordinary 
course of US Bank’s business, and as such, in accordance with the Commission’s 
regulations, no contribution resulted. The Commission should fmd no reason to believe 
that any violation of the Act or Commission regulations occurred. 

C. 
Bank’s ordinary course .of business for any similarly situated Bank customer 
of like net worth. 

The interest rate of prime on these two loans was fully within the 

With respect to the circumstances surrounding the loan obtained in September 
2000, it is evident that this loan was made in the ordinary course of US Bank’s business 
and insofar as these respondents know, in accordance with all applicable banking laws 
and regulations. Cantwell had a pre-existing, long-established and significant personal 
banking relationship with the Bank. In September 2000, when it appeared that she might 
win the Democratic primary, Cantwell approached US Bank about the possibility of 
borrowing fimds to be secured with her shares of stock in Real Networks. She signed a 
note for up to $4 millions dollars secured by shares of Real Networks stock, and, after 
winning the primary election, began to draw down h d s  against that note as needed and 
loaning them to the Committee. The draws totaled $3,22 1,490. 

. 

This loan satisfies the specific regulatory requirements, as follows. First, a 
written agreement in the form of a personal note was executed evidencing this loan. This 
writing has been previously made part of the public record, and another copy is attached 
hereto. See Exhibit 4. Second, as contained in that writing, the loan was subject to a due 
date. This information has also already been made part of the public record. Third, this 
loan was made on a basis which assures repayment. Collateral pledged as security for 
this loan and in which the Bank had a perfected security interest far exceeded the value of 
the loan. The loan was for an amount up to $4 million dollars, while the collateral far 
exceeded this amount.6 This too has been previously made part of the public record. 
Complainant does not dispute any of these facts. 

Finally, contrary to complainant’s assertion, this loan was subject to an interest 
rate that is usual and customary for that type of loan, namely prime rate. As discussed 
above, Cantwell had a pre-existing banking relationship with this branch of US Bank, and 
she had a net worth far exceeding the amount of this loan. Respondents incorporate the 

~ ~~ 

In August 2000, the stock was valued in excess of million dollars. 

6 



discussion above with respect to both her pre-existing banking relationship and her net 
worth into this section as well. 0 

Thus, the Bank was fully familiar with their customer and aware ofher finances. 
Any similarly situated customer of net worth would have been granted such a loan in the 
Bank’s ordinary course of business. Respondents did not seek and the Bank did not grant 
any favorable treatment here. Respondents filled out all applicable forms and documents, 
and to the best of their knowledge the Bank applied all of its customary and typical 
internal reviews to this transaction. 

To conclude that the Bank in any way “went out on a limb” or otherwise 
circumvented its usual banking process simply flies in the face of the facts herein. It is 
common for certain customers to be granted loans at prime rate, and both of the loans 
received by Cantwell qualified for this rate. 

Accordingly, as the facts clearly demonstrate in this particular case, this4oan and 
the line of credit were made at an interest rate that is typically and ordinarily granted to 
similarly situated Bank customers. Nothing in the complaint contradicts this conclusion 
- it is nothing more than a broad allegation based on supposition and misunderstanding of 
the facts. Because this’loan and the line of credit were made in the ordinary course of US 
Bank’s business, and as such, in accordance with the Commission’s regulations, no 
contribution resulted. The Commission should find no reason to believe that ,any 
violation of the Act or Commission regulations occurred. 

D. 
candidate, its inadvertent omission of complete loan information was 
corrected immediately upon discovery. 

While the Committee reported these transactions as loans from the 

With respect to the reporting of the loans, complainant’s arguments are erroneous. 
The Committee did not hide these loans fiom the public record, and certainly did not 
intend to deceive the public or the Commission. To suggest otherwise is a blatant 
mischaracterization of the facts and exhibits a wanton disregard for the Committee’s 
intent and actions. 

Complainant’s allegations are clearly rebutted by the fact that the Committee’s 
reports ab initio disclosed.loans fkom the candidate to the Committee. As the candidate 
transferred money fiom her personal account into the Committee’s account, the transfers 
were noted as. loans in the Committee’s records and on its FEC reports. Regrettably, the 
preparer of the FEC reports failed to hlly understand the guidance and requirements of 
the Commission and inadvertently omitted the schedule C information from the original 
reports. The preparer held a perfectly logical belief - and one supported by generally 
accepted accounting principles - that if the funds were obtained by the candidate 
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personally, using the candidate’s own assets, then the source of the h d s  should be e disclosed as the  andi id ate.^ , 

However, this error was discovered by the Committee in its own review of its 
books and records at the end of 2000. It quickly moved to prepare amended reports with 
the complete loan information. Contrary to complainant’s claim, these reports were 
actually completed prior to any notification fiom the FEC and had been filed 
simultaneously therewith. Given that there was not even a winner in this race until 
December 2000, by swiftly correcting the public record with amended reports in January 
2001 clearly demonstrates that the Committee had simply made an inadvertent reporting 
mistake and wahted to correct it as soon as it was discovered. 

Importantly, however, it is plainly wrong to suggest, as complainant does, that 
this money was hidden fiom anyone. All of the receipts of this money were disclosed, 
and all of the expenditures from these h d s  were.disclosed. They were simply 
mistakenly shown as loans fiom the candidate and lacked complete information 
pertaining to the bank. In addition, the Committee went further than the cursory 
reporting requirements with respect to these transactions and actually included 
explanatory information in the form of “memo entries’’ for both loans. Though not 
required or necessary, this is certainly contemporaneous evidence of the Committee’s 
intent to go beyond the bare letter of the law, to comply filly with the spirit of the 
disclosure requirements, and to ensure a complete and understandable public record. 
Certainly, if the Committee were reticent or reluctant as to the reporting of these 
transactions, there would have been no need to supply this additional information. 

’ Since the complete information has since been put on the public record, 
respondents respectfully urge the Commission to accept the good faith correction and to 
take no further action with respect to this mistake. 

111. Conclusion 

As demonstrated above, each of the complainant’s three allegations are without 
factual or legal merit. .The pre-existing line of credit was made on a basis which assures 
repayment by being collateralized in part with borrower’s personal residence, as well as 
by the Bank’s reliance on its review of internal factors including borrower’s overall net 
worth, income and available assets. Both the line of credit and the loan were subject to 
the prime rate of interest that is available to all similarly situated customers of the Bank 
in its ordinary course of business. Finally, the Committee rectified its misunderstanding 
of the fill reporting requirements with respect to loans made to candidates and filed the 
complete information prior to the filing of the complaint in this matter. 

’ Because the loans were extended to Maria Cantwell personally, based on her personal assets, and because 
the funds were disbursed to the Committee by the candidate, the finds were disclosed as having come fiom 
the candidate. 
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Thus, the respondents herein have taken all of the steps necessary to fully comply 
with both the spirit and the letter of the law. Complainant makes its broad unsupported 
accusations, but has supplied no evidence or other information to indicate otherwise. 
Accordingly, respondents respectfilly request that the Commission find no reason to 
believe that any violation of the Act or Commission regulations has been committed and 
that the Commission dismiss this complaint and close this matter as expeditiously as 
possible. 

Respectfblly submitted, 

Eric F. Kleinfeld 
Lyn Utrecht 

Attachments 
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Rindpal Amount: $600,000,00 
PROMISE TO PAY. MARIA CANTWELL ( 9 o m m f . )  pro~llru to pay lo U.S. Bank Naloal kr&doo (.Lander"), or ordu, lo b w l w  mmey 
of che UdW &res of America, &e prioelpd mota of  Str Eundred ?%ownod 6 OOnOO DoUm ($600,000.00~ or JO much PI may be 
.onUlaadiog, togelher wlth hleresl on che uapdd wllaadiog pr&clpd bnlPlrce of wh ndrancr. Interat r b l  be cnlcrJPld f h m  &e dnb of 
. meb adraace unr0 repayment of wcl odvooca. 
PAiMENT. E o m w u  win poy ihta lono 00 domood, or If 00 daamd fr made, to ooe pp)meot or dl'ouuhndbg p M p d  plus all acerued 
unpold Inlam1 00 June 4,1001. In addtion, B o r n w u  WPI pay npulor modily paymum of m e d  unpdd hlucat begMng August 4,2000, . 
.and pP.mb:aQueal interest pnymcol~ am due on (be J ~ O  day of rpch moa& rJIar &at, The annual Intererl rale for Ws Note Is computed on a 
3 W 6 0  bash; that le, by applylng Ihe all0 of the rnnud Intorest rate over a yew of 380 dayr, mutdplled by the OUlalMdlng prlndpal balance, 
muUplled by the actual number of day8 the prlnclpal balance k OUlatMdlng. Borrow wlU pay Lender at b n d e h  address rhown above or at such , other place as Lender may deslgnale In wrllng. 
VARUBU INTERUZ RATE. The Merest rate on thls Note b rubjecl to chinge from tlme to llme based on changes In an Index whlch Is the Lendeh 
P d m  R a k  Thla b the rate of Interest whlch Lender from Ume to llme ertabllrhes u lu P h m  Rate and b not for example, the lowest rate of Interest 
whlch Lender mUeclr from any borrower or dpss of borrowers (the Indef)). The lnlerest rate rhall be adjurted wlthout noltce aHecUve on the day 
Lendeta prlme rate Change& Lender wU1 leu Borrower the current Index rah upon BOnoWer'b n q u e l  Borrower un@nrtanda that Lender may make 
loans based on other rater as well. The Inweat rate ohange wlll not occur more often than each Day. Tho L t h t  rote lo be a 
p M p d  bPlPlrCe of LL(r Note wol be a; a rata eqd to the ma. NOTICE: Under no'clrcumstances wtll the Interest rale on tble 
the tnahum rate dowed by appllcable law. 
PREPAYMENT. Borrower agree8 that all loan lees and other prepald finance charges are e m e d  fully aa ol the date of the loan ind Wm not be eubjecl 
lo refund upon e* payment (whether voluntary or M a rerutt of default), except M olhetwlse nqulred by law. 
a m p t  for the foreqolng, Borrower may'pay wllhout penalty dl or a portJon of the amounl owed earllr than It Is due. EufV paymena wlll not unless 
rgreed to bv Lender In wrltlng, relleve Borrower of B a q w e t e  obllgatlon lo conllnue to make payments of accrued unpald Interest Rather, they will 
reduce the prlndpal balance due. 
DEFAULT, Borrower W be In default If any of the following happens: (a) Bonower falls lo make any paymenl when due. (b) Borrower breaks any 
Prods@ 8 o m ~  made to Lender, or Borrower falls to comply wlth or to perform when due any other term, obtlgatlon, covenant, or condlUon 

. conlalned In lhh Note or any agreemenl related to thhk Note, or In MY other agreement or loan Borrower has wllh Lender. (0) Any repreeentatlon or 
rtalement made or hrmlrhed to Lender by Borrower or on Borrowate behalf b false or mleleadlng In any matedal respect elther now or ai the Ume 
mado 01 fumlshed. (d) Borrower dles or becomes Insolvent, a recelver Is appolnled for any pan of Bornwets property, Borrower makos an 
Udgnment for the beneflt 01 credltom, or any proceedlng Is commenced ellher by Borrower or agalnst Borrower under any bankruptcy or Insolvency 
laws. (e) BOnOWer b In default under any other note, security agreement, lease egreement or lease schedule, loan agreement or olher agreement, 
whether now eXbUng or hereatlet made, belween Borrower and U.S. Bancorp or any dlrecl or lndlrecl subrldlaty of US. Bancorp. (9 Any aedllor vlei 
lo take any of BOrrOWeh properly on or In whlch Lender has a Uen or recurlly Interest. Thls Includes a garnlehmont of any 0; lorroweh accounts wflh 
Lender. (g) Any of the evenb descrlbed In thls default eedon occurs wllh respect to any guuanlor of lhls Note. (h) A malerlal adverse change occurs 
In Bonoweh flnanclal condltlon, or Lender belleves Ihe prospect of payrnenl or performance of the Indebtedness Is Impalred. (I) Lender In good lallh 
deems Itself Insecure. 
UNDER'S RICETS. Upon default, Lender may declare Ihe enure unpald prlnclpal balance on thls Note and all ci'ccrued unpald Interest lmedlately 
due, wllhoul nolce, and lhen Borrower wlll pay that amount Upon defaull, lncludlng fallure to pay upon flnal mafurlty, Lender, at Ilo opllon, may also, If 
permlned under appllcable law, Increase the varlable lnrerest rale on lhls Nole Io S.000 percentage polnls over the Index, The Interest rale wlll not 
exceed the mwlmum rate permlned by appllcable law. Lender may hlre or pay eomeone else to hrlp collecl thla Note If Borrower does not pay. 
Borrower also wlll pay Lender that amount lhlr Includes, rubject to any Umlu under appncable law,'Lendetr anorneyr' fee8 and Lendeh legal 
expenses whelher or not there Is a lawult lncludlng aorne s' leer and legd expenseo for bankruptcy roceedlngr (lncludlng efforts to modlfy or 
vacate any automallc rtay or InjuncUon), appealr, and any andlpated post-Judgment collection relvlcer. lfnot prohlblted by appllcable law, Borrower 
also wlll pay any court costs, In addlllon to dl Other e u m  provlded by law. Tblr Nolo bpr beed d d r d  (0 b d a r  md wepled by M e r  h (he 
State of Wdogton, If l h e n  la a Irrwrult, Bomwer ngrm upon Lmdtr's ttquslt l o  submit l o  (he Jurbdctlon of be coum of Iung County, 
I t a  State of Wartlpgton. Subfeet l o  Qr pro&loru on orbllralloo, thL Nola J h d  bo governed by .md construed h accordance with cbr low: . 
of the State or Wotbtngton. 

.. RIGHT OF SETOFF. Borrower grant8 to Lender a wnuactual securlty Inlerest'ln, and hereby mslgnr, conveya, deUvem, pledges, and transfers to 
Lender all Bonower'e rlght Utle and lntereat In and lo, Borrowek accounts wlth Lender (whether ohocklng, eavlngr, or rome other acaount), lncludlng 
Wlthouf Rmltrtlon all accounts held JoInUy wlth romeone eke and all accounts Borrow ma open In the future, exdudlng however rll IRA and Keogh 
acwunla, and all Wet accounts for whlch the grant of I; recurlty Interest would be prohrblted by law. Borrower authorlzer Lender, to the exlent 
permlfted by appllcable law,.to charge or eeloff all oum owlng on thlr Note agalnst any and dl ouch account#, and, at Lendeh opUon, to 
admlnlalraOvely freeze all such accounb to dlow Lender to protect Lendpte charge and aetoH right? prodded on thls paragraph. 
COLLATERAL, Thla Note Is secured by a Deed of Ttusl.daled December l e ,  1888, to a t N m e  In favor of Lender on real property located In 
SnohomIsh County, State of Wmhlngton, all Ihe t e r n  and condlknr of whlch are hereby Incorporated and made a part of thb Note. 
LINE OF CREDIT. Thls Note evldencer a revolvlng Une of credlt Advances under lhls Note may be requested elther orally or In Mung by lorrower or 
by an aulhorlzed person. Lender ma , but need. not, requlre that rll oral requests be conflrmed In mlllng. W communlcalons, InsmcUona, or 
direcdons by lelephone or otherwlse to Lnder  are to be directed to Lendeta oflee rhown above. Borrower agree8 to bo Uable for all sum elthec (1) 
advanced In accordance wlth the Inatructloru, of m ruthodzed penon or (b) credltod to any of Bomweh accounts wlth Lender. The unpald prlnclpal , . 
balance owlng on thlr Note at any Ume may be evldenced by endonemenls on thls Nole or by Lendeh lnlernel recorda, lncludlng dally COmpUtar 
prlnt-oula. Lender wlll have no obUgallon to advance fundo under Ma Note If: (a) Borrower or any guarantor 18 In default under the l a m  of thls Note 
or any agreemont that Borrower or any guarantor has wllh Lender, lncludlng any agreement made In oonneclon wllh the slgnlng of thls Note; (b) 
Borrower or any guarantor ceases dolng burlneer or Is Insolvent;' (c) any guaranlor seekr, cldms or olhenvlse anempw to llmll, modlfy or revoke such 
guarmW8 guarantee of lhls Note or any other loan wlth Lender; (d) Borrower has applled fund8 provlded pursuant Io thls Note for purposod olher 
than thoso wthorlzed by Lender; or (e) Lender In good 1dU1 deems bell lnsecuro under thls Note or any other egreement between Lender and 

ARB11RAnON. -der ood Bornwar ngnr (hot dl dhpulcr, crcrlmr nod eonlrovarrL bat\reao them, whelber hdivldual, Joht, or Jlur lo . ' 

mture, arirhg from ult Nola or othenvlae, including wlthoul Itmllrrtlon con(rnC1 md loor( &puler, rbdl be arbltrnted purrunat lo tbe Rule8 of 
b e  knm ArblimUon k r d d o o ,  upon m u u t  of dlber ny(r, No aot to take or dIJpOW of any collaleral oeturlng-Ihls Nola shall COn8UtUIe a 
walver of tMs ubluaUon agreement or be prohlblled by& nrbllrallon agreement lhls Includeo, wllhout Umllatlon, oblalnlng lnluncdve rellef or a 
Iemporaty resvalnlng order; lnvoklng a power of rale under any deed of trust or mortgage; obtdnlng a wrll of anachment or lmpollllon of a recelver; or 
exerdalng any rlghls relaUng lo personal properly, lncludlng taklng or dlaposlng of ruch property wlrh or wllhout Judlold process pursuant to Arllcle 8 of 
the Uniform Commerclal Code. Any dlsputes, clalmr, or conlmversles concernlng the lawfulness or reaaonableness of any act or exerclse of any rtghl, 
concernlng an collaleral oecudng thb  Note, lncludlng any clalm lo resclnd,, refotm, or olherwlse modify any agreement relaUng lo the collateral 
securlng Ws Job, shall also be arbtlrated, provlded however that no arbllralor rhall have the rlght or the power lo enloln or restraln any acl of any 
party. Judgment upon an award rendered by any arbtator may be entered In any coun having JurledlcUon, Nolhlng In thlr Nole ehaU reclude any 
p ~ y  horn seeklng equltalle reUel from a court of competent Jurlsdlctlon. The stalute of Ilmltatlons, esloppef, wrhrer, laches, and dAar doculnes 
whlch would otherwlse be appUoable In an acUon brought by a party shall be appllcable In any arblUaUon proceedlng, and the commencemen1 of an 
erblvallon proceedlng shall be deemed the comqencement of an actlon for these purposes. .The Federal ArbluaUon Acl shall apply lo the tonslructlon, 

LA= CEARCE: If a payment Is 16 days or more past due, Borrower wlll be charged a late charge of 5% of the dellnquent payment 

Date of Noter July U, 2000 

d lo (bo unpdd 
be more than . 

80nOWOrm , . .  
' 

' 

InterprelaUon, and enforcement of this arbl!raUon provlslon. I '  

DISCLOSURE. ORAL AGREEMSNTS .OR CO-"IS TO.LOAN MONEY EXTEND CREDIT OR FORBEAR FROM 
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER  WASHINGT TON LA+. 
?NOR NO=. THAT CERTAIN PROMISSORY NOTE EXECUTED BY BORROWER ON DECEMBER 18,' 1898, IN'THE ORIGINAL AMOUNT OF . 

z . .....---- .. .. 



#** 

'n. . 

- .  .. . , . a  . ... . . .  -.. . 
.. . -. .. 

- - ~ 

.$?Om- A8 IT-MAY HAVE BEEN AMENDED OR RENDNU) PROM tlMEtO.llME (IWE N m  
' GENERAlt PROWSICWS, Thb Note b payable on d e m  -The Indualon of ep&lOo default pmvldona or &Ma ol Lender ehd not pnohrde Lsndeh 

dght to d r d m  payment of thla Note on Ita demand b n &  may delay or lo anbrdng y d b flght8 or mdea under tM, Note without lodng 
' them Bonowu and any other emon who nlgm, gumtwa or e n d o m  # a Note, to tha extent rllomd by law, wahn preaenbnen?, drnwrd lor 

payment proteat md noiroe of &honor. Upon any ohango In the !ems of tNd Note, and udma 0th- mpress mted In mlllng, no pUy who 
dgnn thla Note, whether ar maker, guarantor, aowmmodaEon maker or endoreef, ahall be released from IrblNy. Smch pudm agree that Lender 
ma mnw or Mend peatedly M d  for any length of 8me) mk loan, or nleme any puty or gurnntor or colabnl; or h@r, hp to redlze upon or 
pet'!& Lendeta wcug IntereaJn the coDMefrlt urd take nny other acBon deemed nembwy by'hder wtthorn the conuent of or nodee to anyone. 
All ouch putlei ala0 cgree that L6ndor may modlfy thla lour bithout the consent of or nollce to anyone other than thr puly wllh whom the modlllcaUon 
I8 made. 
PRIOR TO SIGNING TBIS NOTE, )BORROWER READ AND V N I ) m O O D  ALL T8E PROVISXONS OF TBIS NOTIE, m U D I N G  'IBE VARUBLE 

COPY OF TBE NOTE 
RAm PROMSIONS, BORROWER AGRBES TO TERMS OF T8E NOTE AM, ACKNO-GES RE- OF A COhPLETED 

LENDER: 

. 

I 

I 

.I . I .  . I ... . 
. .. s .: -.. . . 

: .I 

. .  . .  . . . .  
' . I  
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'I RETURN ADDRESR z 
U.8. Bonlr Notlolrol AssOcfrUoo . 
colnmdnl ban surlcr wmt 
P.0. BOX 5308 
P-, OR 972284308 

.. . 

mbank. 
MODlFICATION OF DEED OF TRUST 

Ref- # (tf applicable): J9e912290462 
Grantor(8): 

1. CANTWEU, MARU 

Otanta(s)/Asoignec/BeoqficIay: 
U.S. Bade Natfond Assodation, Benefiofary 
U.S. BANK TRUST COMPANY, Nationd Association, Trustee 

Additional on page * ' 

! 

. 
Ls d Dosoription: LOT A AS DBSC IN SP S 19-85 REC UNDER . 
A h  FILE NO. 8509030140 k AS RBV UNDER REC NO. asio2som Additional on page 2 

Assessor's Tax Parcel ID& ' 

TEIIS MODIFICAIION OF DEED OF T R U n  IS DATED JULY 2S, 2000, BETWEEN MARIIS'CANTWEU, AN 
UMHARRlED ~ I V I D U A L  (refured to below (u 'Gr~tor"), whore nddrms L C/O REAL NETWOIULS, INC. 
2601 ELUOTT AVENUE, SEATTLE, WA 98l21j and US. 8pnl( Nalloool krodatlon (referred lo below cir mLcnder'), 
whoso oddrau b 10800 NE 8lb Streel, SJIC 500, Bellewe, WA 98004. 

' 

. . 
I 

. .... '.....! 
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@b15-1000 MODIFICATION OF DEED 

,(Continued) 
OF TRUST Page 2 . 

DEED OF mum. Grantor and Lender have entered Into a Deed of Trust dated December 28,lBBB (the peed of Trusr) 
recorded In SNOHOMISH County, Stale of Washlngton as foflow: 

RECORDED ON D E C m E R  29,1909, RBCORDING I 199912290465m M SNOBOIVaSR C O U " ,  STATE OF 
WASKINGTON 

REAL PROPER& DESCRIPTION. me Deed of TN8t covere the following dercrlbed red property (the 'Real Propertyp) 
recorded In SNOHOMISH County, Slate of Waghlngton: 

LOT A OF SRORT PLAT, RECORDEP .UNDER RECORDING NO. 8509030140, AND R E W m  BY 
RECORDING NO. 8510250356 BEMG A PORTION OF TBE NOR- QVARTER OF SECTTON 2& 
TOWN- 27 NORTH, RANGE S EAST, W.M. SITUA?E IN TEIIG C O V "  OF SNOAOMISEI, mA?B OF 
WASBINCTON . . . .  . .  

me Red Property or )Is address Is commonly known ad 904 7T" AVENUE SOVl", EDMONDS, WA 
98020. The Real Property tax ldentlfloatlon number 

MODIFICATION. Grantor and Lender hereby modlly Ihe Deed of TNst as follow: 
ORIGINAL NOTE HAS BEEN MODIFIED AS FOLLOWS! PURSUANT TO A NEW NOTE DATED JULY 25, 

2000 TOCETgBR WTB ALL R E N E W M I  MODmCARONS E%TENSIONS, REFINANCINGS OF AND 

$ 7 0 # 0 0 ~ ~ 0 0 ~  To S600~000~00 
SUBhTUTIONS F6R 'fBE NOTE, A M O h  OF TBE NOlZ f A S  BEEN INCREASED BY $ ~ o # ~ o ~ ~ o ~ #  FROM 

C 0 I v n " C  VALlDIIy. Except ad expressly modlled above, the terms of the orlglnal Deed 01 T ~ 8 t  ehaI nmaln 
unchanged and In full force and effect Consent by Lender to tNs ModlflcaUon does not wahm Lendeh rlght to nqulre 
etrlct perlormance 01 the'Deed 01 Trust as changed above nor obllgate Lender to make any future modlflcatlonr; Nothlng 
In thls ModllcaUon shall constllute a eattsfactlon of the promlssory note or other credll agreement eecured by the Deed ol 
Trust (the "Note"). 11 1s the Inlentton of Lender to retdn ad nable all partlea to the Deed of TNst and all pullm, makers and 
endomera to the Note, lncludlng accommodatlon parllea, unless a party Is expressly pleased by Lender In mltlng. Any 
maker or endorser, lncludlng accommodatlon maken, shall not be released VIrlUCr of thh Modlfloatlon. If my penon 
who elgned the orlglnal Deed of Trurt doer not elgn thls Modlflcatlon, then 3persOn3 algnlng below acknowleae that . 
thls ModlflcaUon Is glven condlllonalty, baaed on the re resentatton to Lender that the non-slgnlng person oonsenb to the 
changes and provlslons of thls ModllCatlOn or o thede Wm not be released by It. thls walver appllea not only lo' any 
lnltlal exlenston or modlflcallon but also to all such subsequent actlons. 
EACH GRANTOR ACKNOWUDGES HAVING READ ALL TBE PROVISIONS OF T h I S  MODIFICATZON OF DEED OF 

CMNTORi 

TRUST, AND EACH G T O R  AGRBES TO ITS TERMS. 

c. 

LENDER1 

INDIVIDUAL ACKNO 

NOTARY PUBLIC 
STATE OF WASHINGTON 

On thls day defore me, the undemlgned Notary Publlc, pereonally appeared MARIA CANTWELL, penonally known to me 
or proved to me on the basts 01 saUsfactory evldence to be the lndlvldual described In and who executed the Modllcatlon of 
Deed ot True& and acknowledged that he or she ilgned the ModlfloaUon as hls or her free and voluntary act and deed, for 

. ' the uses and purposes lhereln menuoned, 
CtvCP,Bdtr my hmd md OMdd I d  &b day Or 
20 

BY Rcrldlngat 

' N O ~ W  PubUc ~n md tor tbe smta or IJ M- ' MY commkrtoa urptrer Y - 9- a m  7 

I 
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LEND= ACKNOWLEDGMENT 
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-OD INSURANCE As refleded on Fbod Map No. 530163-OO05-0 dated 02-19-1986, for the ammunlty of CITY OF EDMONDS, fhe propCrry that 
will socure the ban is not located in an area lhat has been Identified by the Oiroctor of Ihe Foderal Emergency Managernenl Agency as M area having 
special flood hazards. Therefore, although flood Insurance may be available for the p r o m ,  no spedal lload hazard lnsunnoe Is required by law for 
this loan. 

DISBURSEMEKf UWRUCnONS. Bomwer unddentands that no loan proceeds Wm be disbursed unbl all of Lend& anddons for making tho loan 
have been satisfied. Please disburse the ban proceeds of $COO,OOo.oO as follows: 

Amount paid to Borrower diratly: $0.00 
Uodisbursed Funds: $530,61250 

Amount pi& oa Bomwer's account: $69,387.50 
$69987.50 Payment on Loan 8 67nS 

Note Principll: $600,o0O.00 

. 

I ,  . 
CRARGES PAID IN CASE. Boonower has pdd or Wn pay In cash as agreed the foMng charge% 

Prepdd F i e  Chrqa Paid in cuh: 
$6.00 UFE OF LOAN FLOOD FEE . 

0uluchrqeSp.id in cask $16.00 
$10.00 RECORDING FEES 
$6.00 FLOOD DRERMlNATlON FEE 

row chrlge$ Paid in cask $ a m  

UEN R E W  FEES. In addition to all olher chafgor, eOnower agrees, to the d e n 1  not prohiblled by law, to pay aD governmental fees for release Of 
Lendeh SeCudly lnlerests In collateral sea~dng this loan. Borrowr wi pay these fees at the time the lien or lions are released. The estimated amount 
of these fulure Tin release fees is $70.00. 

AWOMA?IC PAYMENIS. 6omwer hereby aulhorLet Lender aulomalitrrlly to deducl from Borrowefs acoount numbered 153505737095 the atnoun[ 
of any ban paymenL If the funds In Ute aocount are intuffidenl lo cover any payment Lender shall not be obligated to advance funds la aver the 
paymenL AI any time and for any rewn, Bo- or Lender may volunt@y temJnale Automatic Payments. 

DOCUMFNT PREPARATION. In conneclion with lhk ban, Lender has selected. prepared, draned or completed ceflain lnsmrments or documents 
whlch'wifl affect Bonowef's legal rights. Lender has done Uds mlely for &own benelil and to proleu b own Inteceot In the uansactlon. BORROWER 
HAS BEEN ADVISED BY LWOUI THAT BORROWER SHOULD CONSULT WITH BORROWER'S OWN LEGAL COUNSEL TO PROTECT 
BORROWER'S INTERESTS AND TO ANSWER ANY QUESnONS BORROWER MAY HAVE ABOUT THE INSTRUM-, DOCUMENTS OR THE 
TRANSACTION. 

I .  

. .  . . . .  . . . . .  
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Exhibit 2 



AFFXDAWT OF JAMES CALEY; C.PA 

' I, James Caley, hereby declare the fbllowing: . 
I .  I am a certified public accountant with my own accounting business ('Caley & 

Associates") located in Vancouver, Washington. I have been a certified public 
accountan1 shce April 18,1974. 

I am responsible for performing all accounting services for Senator Maria Cantwell (I - d 
for her principal campaign committee &om the 2000 senate election, Cantwell 2000.t I ~m 
(the "Committee"). I have been Senator Cantwell's personal 8ccouDtanf since 1985, 
predating both her campaign and her senice in the United states Senate. I have been a he 
Committee's accountant from its inception in January 2000. 

2. 

I 

3. My services for Senator Cantwell include the rendering of tax advice and the preparal: m 
and filing of tax returns, financial disclosure forms and Federal Election Cornmission. 
reports. X have also assisted the Senator in the handling and maintenance of her 
investments and liabilities. As part of the normal course of my responsibilities, I haw 
become familiar with all aspects of  the Senator's and the Committee's finances. 

la July 2000, Senator Cantwell had a pre-existing. personal line o f  credit with US Bad in 
Bellevue, Washington. that was secured by her personal residence. This line of credit I Ld 
never been previously used for campaign purposes. ]In July 2000, this line of credit wz : 
increased to %600,000, based on Cantwell's net worth. I am familiar with this practicc: 
and uaderstand that banks ordinarily and mutinely make lines of crehit available to 
customers based on their net worth, particularly when the net worth falls in the range 1: I a t  
Cantwell's did. 

' 4. 

5.  Based upon my full and complete knowIedge of the Senator's financial information, I 
calculated her net worch as of July 2000 according to generally accepted accounting. 
principles. By my calculation, Maria Cantwell possessed a net worth in excess of 
$25 million dollars, as is reflected on her candidate Financial Disclosure .Form that I 
prepared.' The copy of the Form attached hereto is a true and accurate copy. . 

6. At that time, she held cash and bonds which alone were worth more than 
balance of the line of credit, and stock plus stock options that were worth more than 
times the balance of the'line of credit. 

times tht 

7.' In my opinion and experience, ei.tber of these cdculations would have given US Bank €1 

reasonable assurance with which to make available a line of credit of %600,000 and to. 
." expect that there were more than sufficient assets availabIe for repayment especially , 

since Cantwell's personal residence was already securing the pre-existing line of credit.. 

1 declare under the penalty of pejury under 28 U.S.C. 81746 that the foregoing is'true and ' 

. correct. 
tt 

Executed on this 30 day of May, 2001, ' .  . . 

, 
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- *  -. Lea& U&lkdr~Amo&um - ...*by *- 
s n n t e O h r s d J ~ - W ~ b .  
10800m8Q w, *SO0 

9o1namu. e 1 m W A W -  
EDMONDS, WA 08QtO 

. a .  

Date of Nok September 1s. 20C ;;rladpd ~momb s480008000.00 I 
PROMISE To PAY. MARU CAWrWEU cBOrrarU3 m a  (0 W (0 Use 8 d  NdOOd AU#lr&00 cbdm, er order, b bWrd more 
of tbr Udbd w.hr O? hulu, the prhjolf ~ o ~ n t  d POW MDuoD P OO/lOO b o r n  @4DOOO~.00) or 80 mpd u may k OutlLIIDdbg, 
togJbv with Interat M the m W  o&8lMdbe pdndpd bdaace <en& n d r d c  hunrt rhJl be ukuhkd fmm &e date of ueb 
n d r m e e d  m e a t  of uch r d ~ r o c ~  

P A W *  m e r  w5l bro 00 dmmd, or Urn0 dmaad b mad), h o m  paymeat of dl optrtopw pWpd phu all W M ~  

MOO, d 9 8ubsm-t hlsrM mCo(I am du8 M (br -8 dw of uch maah rllv chc. Ru annual lntanr mu for lhb Nom Ir osmguted 
on a SWaW buk; that la, by opp the raUo 01 the annual Intwm rate over 9 year 01 360 dam mrldpllod by UH outuendlng pdndpal bala 
mlllpllod bY the m d  number of lhe pllndpd balance b outaturdlng, Borrower Wm pay Lendor u Lend- rddrem rhown above or U s 
0th~ place aa bnder m y  deslgnrts In Wng, 
VARIAE~XMZUISTUTE.' The lnterutmto onlhb Nota Ir wbjoctto change fFrnclm, to th, bawd on chuqu In m IndaxWhwI b !he f r n  
Prim !tale. Thb b lhe nk 01 IntermlwNth bnder6ornIbm to hbe oslUbhe8 u hr prlrnr Rate end b not, lor exwtple, lho bmrt rat# ol h e  
whkh Lander mODbCt) !rum xbrroww or dur of bofrovm @m I n d w .  The Inlorut ntl ohdl bo rdjurUd WMSut hUa ellecthfe on the 
Lend- Prlmr rate chmger. n d u W  tell Bomwer the cumnt Index rate uponlBonovnh Bormwer underand8 that lander my m 
loan8 bawd on olhr rues u Wrp. Tho lnturrtr.k ChurgewM not oooul more own Ban oroh Day, me hunrtrrlr to be l lo thr rvloptd 
o M p d  lul..lr. otthk Noto dl be rtr nt, qual b t+ Q d a  NOTICE: Under n6 alrcumau\cw HIpl the Intereat nu onmb ek mom Vun 
lhe mudmun ntr Jlowed by rpplorblr law, 
PREpAyIldpNTI Borrower Wee8 that dl km lew and Other pmpdd fln8nce chuger are euned hrlty aa of lhe date of &a lorn rnd wIU no1 be wb 
to Nhrnd Upon O u l y  payment (WhOthUvobntuy Or ar a rWllt 01 defautQ, except M'OthWWbo roqulnd by law, 
Except lor the fo~olng,  80mww nuy pay wlthout penW d w a podon of tho unount owed e u w  UIrn II b dur Early plyn~nu wlp not, unlc 
wed to Lendu In M R &  mlfeve Bomw 01 Bofroweto obllgadon to contlnub to make prynunu 01 rctrurd unpald Inter- Rnlhu, my t 
mdum the prlndpd bdurte e, 
DSFAUET. ~onower v ~ m  be In default n any 01 the following hrppenr: (a) k m o r  1- IO mJte my payment Men due. ~0mw bredts e 
promlre &mower h a  made to Lender, or Bonowsr lrllr to Comply wlth or to perlonn when due my other term, obllgauon, covenant, 01 eondllc 
contained In Ma Note or my qreement related lo Wa Note, or In any other agreement or loan Borrower h u  wlth Lender, (c) Bomw defurltr und, 
my ban, extendon df uedk recurlly agreement purchrse or eder agreement or My other agrement, In favor of my otha cndltol or penon Ih. 
m y  mWIrlly affect MY of Bomweh property or 80mW8 abNly to repay thlc Note or perform 8orrowelr ob0  OM undu thk NOW or MY ol th 
Relaled Oocumentr (d) Any reprearnWon or rlrtemrnt made or fumlrhed to Lend3 by Borrower or on BOWOW& behrll b false or mWerdlng In nn 
mntorld rwpect elther now or at the tlme nudr or lumhhed (e) Bomw dle8 or bobmer Insohrenr, a recelver k nppolnled lor my pur of Borrower 
property, Borrower maker an rsslgnment for the benrnt 01 uodlton, or my proceedpg le commenced ehher by Borrow or agdnrt Borrower und6 
any burkuplcy or InwAvency laws. (I) Bomwer Is In defrult under any other note, 8ecurlry ngreement, leue agreemen1 or leaae 8ChedUle, br- 
agreement Of other agreement, whether now oxlallng or heredter made, beween Bonowr and US. Bancorp or a y  cllrecl or Indlroct subrldluy c 
U.S. Bnncorp. (a) Any credllor ttie8 to trke m y  of Bonowete property on or In /Which Lender har 8 Uen or eecurlly Intereat. Thh lnduder 
gnrnlshment of any of Borroweta accounts wllh Lender, (h) Any of lhe evenla descrlbed In thls default redon o m r e  wlth rerprc( to my guarnntor 0' 
lhlr Note. (I) A rnnterlal adverse change occun In Bomweh flnandal condlllon, or Lender benevos the proopecl 01 prymen1 or perlormrnca 01 Ihr 
Indebtedness In Impdred. (D Lender In good fdlh deem lrself Insecure. 
LENDER'S RIGETS. Upon default, Lender may dedare the enure unpdd pdnclpd bdance on thls Nole and rll accrued unpdd lntererl lr?vnedlnIel 
due, wlthout noUce, rind then Borrower wlll pay that mount. Upon default, lncludlng l$ure to pny upon find rnahrdly, Lender, nt lu opllon, may elm, I' 
pemJaod under rppUcoble Inw, Inonnar the vrrlnble Intemt rnle on thlr Note lo 5.000 percenlage polntr over lhr Index. The InIoreDt rnto vvpl no: 
weed lhe Inudmurn rate pennltled by rppllcnble Inw, Lender may hln or pay romeone elre to help collect thl8 Noto H Bonowu doe8 not pny. 
Bon'ower dab wlll pay Lender tha mount, Thlr Includes, eubJect to M Umlta under appllcable Inw, Londeh aornoya' lee8 m d  Lendeta hgrr 
expnnau whether or not then la a lamult, lndudln attorneys' leer md legd expense8 lor bankruptcy proceedlngs (lndudlng e f l m  0 modlly or 
vacate my Unomrtlo 8tny or I~unctlon), nppeah, mf any antlclpated oat-Judgment colechn eerlcer, If not prohlblled by npplloable law, Borrower 
dao MI pay uyr court cow, In addltlon to all other rums provlded by 1% lblr Noh ah, b w  drllrmd to Lander M d  ntceptd b k n d u  In Lr 
Slnb of Wdbgbn. U tbm L 8 k d t ,  Borrower 88- u p u  Leader9 requut to subdt Lo the furlrdfcdon of tbr mum of 
lhr SWa of Wa&bgto& woct to Ihr prorldocu on ubitmtion, thh Nok rhp b8 g o r h d  by and coastNed In accordaace dch cbr law8 
ofOeS&teofWn&bgtm.. 
RXGRT OF m m .  Bonowu granU to lender a contractud~ re~urlly lnlered In, q d  hereby uslgn8, oonveya, dellvur, plDdg#8, and Urnalefa lo 
Lender dl 0onoWet8 ftght, We urd Intsrert In M d  to, Bonomr'r account8 wlth Lender, (WhDther ahecklng, aavlnga, or rom other IccounO, lndudlng 
*ut IlnWIon aU accounb held JolnUy WEUI wmeone elw and ail account8 Borrower ma open In the future, excluding howow dl IRA and Keogh 
reoounl8, and rll Wat nccounl) lor WNCh the grant 01 a rocurl~ lnlerest would be )rro&led by Iaw, Borrower aulhorher Under, lo Ihe edenl 
pemJIlsd by rpplloable Im, lo chrvgo or rotoff rD oum owlng on Ma Note ngalml an nnd rll ruch nccounu, and, a; bndet8 opllon, lo 
admlnfntrallvoly team d ouch account8 to rHow b n d u  ta protecl'kndeta charge 4nd betoff Ahla provlded on lhl8 puagraph. 

OF -IT. Tnb Note wldenms I nwohkig One 01 mdll A d v h e a  under Ws Note m y  bo requeoled ore& by Borrower or by an ruthorlzed 
pmon. Lender may, but nrod not, roquh thnt dl ord requests be tonllrmed In wrlrlng.1 An communlcnllons, Inswezlonr, or dlredonr telephone or 
olhembn to Lsnder we to be dlrected to Lender'o oMce rhown above. Bonower ngreer lo be llnble for all B U ~  ellher: (a) advrncad?n accordance 
wlth the In8lNdOnS of M ruthodzed pmon or (b) credlted to any of Bomwetr occodnlr wlrh Lender. The unpdd prlnclpd bdance owlng on thlr 
Note nt my Ume m y  be wldenced by endonefnentr on Ihlo Note or by Lsndete Inte!nal records, lnchrdlng dally computer pdnt-ouw. Lender w l U  
hnve no obUgulon to ndvnnce fund8 under thls Note If: (8) knower or any guunnlor Io In delAUll under the Ierms of lhls No18 or nny ngreemenl lhrl 
knower or any guuantor h a  vrlth knder, lnckrdlng any agreement made In conneclloh wlth rho llgnlng of lhls Note; (b) Bonowar or any gU8rrnIOr 
ceuw dolng budneaa or Is Inrolvent; (0) ury guarantor eeeh, ddmr or othetwlse an/mpl8 to Imlt, modlly or rovoke ruch guuMloh gUWanle0 of 
lhlo Note or other lorn wlth Lendq (d) Borrow ha9 rppled funds provlded punuanl lo'thir Nole for purposes olher lhnn Ih08e aulhorlzed by 
Lender, or &nda In m d  lrlth deem b e l  Inrecure under We Note or any other ngieemenl bewen Lender nnd Borrower. 
ABBl'TUTION. b d u  nnd Borrower agree lhat 9 &pula, dduu 4 cookarrrrla bawcco them, wbetbor hdir idd,  jobt, or  JIur lu 
-hut, -=NoU or Olh&@, b d u d h )  nltho~t Udkh conkact md tori dlpulcr, rhpll be ublhld W u M t  Lo Iha R d W  of 
Lhr berknn 
W&er of (hlr ublorllon agremnt or be prowbld by a ubltratlon agreement llilr Includer, wlthout Umllrtlon, obldnlng InjuncUvo clllel or a 
temporary ndrnlnlng order; lnvoklng a o h  of nde under any deid.of Wrl or mongngie; oblrlnlng a wrlt of mrchrnenl or lmpodllon of a reselver, or 
exerctrlng any dghla nlUlng to ponon$propeW, Includlng tung  or dlrporlng ol such pioperty wllh of wllhouI Judlclal procen pununnl to Mlclr 0 of 
the UnHorm Commardd Code, Any dl8pUte8, cldm, of conmvemleo eonsernlng the Iadulneu o~nrronablenesr of any act, or exedae of any fight 
concemlng collrulrd recurlng thl8 Note, Indudlng my clalm to reatlnd, reform, at olherwlse modl?y any ngreement relallng to tho eollalorrl 
eecurlng We ow, ehdl d8o be ubluated, provlded however thnt no arbltrator ehall hab tho rlghl or the power to enjoln of re8lroln m y  a d  ol any 
putye Judgment upon ubtalor may be entered In any couk hnvlng jurlrdlctlon, Nothlng In thh Note rhdl predudo nny 
pcvty from reeking oqu%e relief lrom a court o .qmpelent jud8dldQn. The elrlule of UmltaUona, estoppel, wdver, lachea, nnd nlmllu docttlner 
wNch would otherwlre be rppllcablo In M rclron brought by a pMy ehd be nppUtableC any arblvrtlon proceedlng, md lhe conunencemenl of en 
arbloallon prooeedlng ehd be d m d  tho commencemmnt ol  M &n for these purpodr. The Federd kblvdon Acl shdl apply to lhe conswcllon, 
Interprelrllon, and enforcement of thlr ublmtlon provldon. 
LAm CBARGE. If a peyment Is 16 dry8 or more pq'due, Borrower Wnl bo charged A Ia!e chnrge of S% of the dellnquent pnymenr 

I 

I 

hkrcrr OO Murh UD 2 l e  lo I d d l h  B o r r ~ w U  rlD ~ 0 O ~ ; ~ ~ t r  Of r ~ ~ d  trppnld bWW bCgMn8 &tabu IS, 
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County, 

I ' 

I 

I \ 

kroCrOtf~a, upoa rgquut o t d l a w p  NO nct to lake or dlspoee of m y  collateral recud& lhlr Nob elwll consllhrle 

awud rendered. by 

1 
DISC~SURE. ORAL AGREEMENTS OR COMMlTMENTS TO LOAN MONEY EXTEND CREDIT OR FORBEAR FRO, 
ENFORCING REPAYMENT OF A DEBT rn NOT ENFORCEABLE UNDER 'WASHINGTON LA** 

I . - .  

I I -- -. ..-..e .... . " .. .. ..-..-- ...... . .. 
i 



. . .  . . . . . . . .  . . .  . .  . .  . .  . .  
.: -. , . .  . .  .. ' 

. .  . .  

. .  . .  
I '  . 

* .. . .  I 

a .  

- #  Ass--=- 

. .  
ie 

. -  
. . .  . t  . . .  

. 
. -  

. .- . 0 .  

- -  . . 
. . . .  .. * 

.. . . . .  
' .. . .  

. .  

.. 

. . .  
. . .  

. . .  . .'. . 

. . .  . . .  . . .  

. /  ;. 
. . .  
. . .  . . .  

I .. - . .  

. . .  

* . .  0 

. 
.. 

. .  
.. ;. 

I 

. . .  
- 1  

I .  . . . .  . .  . .  
' . I  '. . -. 

. a .  

a . .  . . . . . .  
9 .  . 

. .  
. @  

1. ' 

I 



-. . 

.. .: 
. . .  
. .  

* -  
. .  

. -- - 

. .  
. .  

. .  
. .  

8 .  
. .  

. .  , . . . .  , 

. .  . .  . .. 
. <  . 

. .  . _  
* '. 

. .  

. .  

. .  . .  . , .:. 
.... . .  . . .. .. 

. . . . .--.. - .  

a 

I- 

;- i 

La 

SPEcmC PURPOSE The apedlic purpose of (his ban L FUN0 MUllA COSW~A~~PAJGN ADMlRTISlNG AN0 PROMOTIONS. 

DIS8- INSRUCITONS. 8onoww understands Ihd no ban proceeds will be dobursed una all of Lendds condilioru for making lhe bar 
have been satisfied. Piease cfisbutse h a  bur prooeedr of $4.ooO.OOO.OO as follows( 

I 

PAID IN CASII. 8oKower has pdd or Wio pay in cash as agreed UW, kflkng chargot: I 
upoo.00 I 

I 
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2. FOR OF 

~ a a q  

ECURITIES ACCOUNfS NOW OR IIEREAFTER lrfAffWAfNED 
IF EVERY MND AND NATURE NOW OR IIEREAFTER IIEU) I1 
rfENT, INCLUDING PUT NOT LIMITED TO ALL SECURITIO 
T PROPERTY, FINANCIAL ASSETS, CAaI, STOCKS. BONDS. 
EGOTIAISLE INSllNlhSNTs AND BANKER'S ACCEPTANCES. 


